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ARIZONA PUBLIC SERVICE COMPANY - STEP 2 SURCLLl\\J L./

(DOCKET nos . E-01345A-05-0816, E-01345A-05-0826 AND E-01345A-05-0827)

De cis ion No. 69663 a pprove d a  S te p 2 surcha rge  for Arizona  P ublic S e rvice  Compa ny
("AP S ") to re cove r its  cos ts  re la te d to the  re cove ry of P a lo Ve rde  outa ge  cos ts . AP S  wa s  to
ca lcula te  the  corre ct a mount a nd submit the  propose d surcha rge  le ve l to Commiss ion S ta ff for
re vie w a nd a pprova l, within 30 da ys  of the  De cis ion. The  S te p 2 surcha rge  wa s  not to include
the  costs  resulting from imprudent outages a t Pa lo Verde  as  de te rmined by Decis ion No. 69663.

On July 2, 2007, APS filed its  ca lcula tion of the  S tep 2 surcharge . S ta ff has  reviewed the
filing a nd ha s  ve rifie d tha t the  ca lcula tions  a re  corre ct a nd a re  cons is te nt with the  findings  in
De cis ion No. 69663. The  S te p  2  s u rcha rge  ra te  is  $0 .00 ll76  pe r kph  to  be  cha rge d  to
cus tome rs  (e xcluding those  on E-3, E-4, a nd E-36 ra te  s che dule s ) e ffe ctive  July l, 2007. The
recoverable  ba lance  is  $33,634,777 including inte res t a s  of June  2007. The  tota l disa llowance  in
Decis ion No. 69663 was  $14,327,737.
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